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INTRODUCTION

At the dawn of 2020, Caraga Region started with a strong foundation. However, with the
occurrence of the Coronavirus Disease 2019 (COVID-19) pandemic, the Caraganons’ health
and safety as well as the socioeconomic well-being, was put into great risk. The pandemic
brought about new challenges while exacerbating the persisting development issues and
concerns in the Region, which needed to be addressed even before the health crisis.

To contain the spread of the pandemic, various measures were employed such as the
implementation of community quarantines and closure of borders, among others. The Region
was classified under enhanced community quarantine (ECQ) in April 2020; general
community quarantine (GCQ) with regional lockdown for all Provinces and ECQ for Butuan
City in May 2020; and modified general community quarantine (MGCQ) for the whole Region
for the rest of 2020.

The imposition of community quarantines affected business operations, prompting business
establishments to temporarily and/or permanently halt operations or shorten business hours,
especially in the first and second quarters of 2020. This created a domino effect on the other
socioeconomic conditions such as employment, poverty incidence, and exports, among others.

Border lockdowns, on the other hand, affected the supply chain of goods. The delivery of
supplies to and from the Region from its neighboring regions and other urban areas was
hampered by the cancellation of flights and shipments following closure of borders and strict
restrictions in the regional borders.

The 2020 Caraga RES provides a snapshot of Caraga Region’s economy by assessing the
performance of key socioeconomic indicators vis-a-vis its performance in 2019 and the targets
in the Caraga Regional Development Plan (RDP) 2017-2022 Midterm Update.
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PricesandInflation

Figurel. MonthlylnflationRate Caragd&Region2019-2020
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Source: Philippine Statistics Authority (PSA) Caraga

Caraga Region’s headline inflation rate registered at 2.80 percent in 2020, which was higher by
55.60 percent compared to the inflation rate of 1.80 percent in 2019, but still well within the
inflation target range of two (2) to four (4) percent set by the Bangko Sentral ng Pilipinas (BSP),
the Development Budget Coordination Committee (DBCC), and the Caraga RDP 2017-2022
Midterm Update.

Tablel. AnnualnflationRateby CommodityGroupCaragaRegion2019-2020

Commodity Group 2019 2020 Change
Food and Non-Alcoholic Beverages 0.70 1.00 42.90
Alcoholic Beverages, Tobacco and Other Vegetable-
15.30 14.20 -7.20

Based Tobacco Products
Clothing and Footwear 0.40 1.60 300.00
Housing, Water, Electricity, Gas, and Other Fuels 3.70 3.90 5.40
Furnishings, Household Equipment and Routine

. 4.00 5.00 25.00
Household Maintenance
Health 2.40 3.70 54.20
Transport 0.90 3.30 266.70
Communication 0.800 0.50 -37.50
Recreation and Culture 2.40 2.90 20.80




Commodity Group 2020 Change

Education 0.50 6.30 1,160.00
Restaurants and Miscellaneous Goods and Services 3.10 7.00 125.80

All Items

Source: PSA Caraga

The uptrend in the overall inflation in 2020 was mainly driven by the higher annual increment
in the price indices of Education at 1,160 percent; Clothing and Footwear at 300 percent;
Transport at 266.70 percent; and Restaurants and Miscellaneous Goods and Services at 126.80
percent. The high increase in the cost of Education is due to the increase in government
spending due to the cancellation of face-to-face learning and abrupt transition to various forms
of distance learning modalities. Internet facilities and computers, laptops, and/or mobile
gadgets have to be procured in order to facilitate distance/online learning. Transport inflation
was due to the shortage of transportation modes and the reduction of allowed passengers per
vehicle. Price indices for Clothing and Footwear, Restaurants Miscellaneous Goods and
Services, and other commodity groups increased as supplies were limited due to logistics
concerns brought about by border restrictions.

Meanwhile, downtrend in the annual inflation rate were recorded for Communication at -37.50
percent and Alcoholic Beverages, Tobacco and Other Vegetable-Based Tobacco Products at -
7.20 percent. Despite the decrease from 2019 to 2020, the Alcoholic Beverages, Tobacco and
Other Vegetable-Based Tobacco Products sub-sector remains to be the biggest contributor to
the overall inflation in 2020 at 14.20 percent. The high inflation rate in this commodity group
is attributable to the high excise taxes on tobacco and liquor products with the imposition of
the sin tax.

Table2. LaborForceParticipation EmploymentJynemploymerand UnderemploymerRates

Caragdregion2019
Indicator 2019
Jan ‘ Apr Jul Oct Ave*
Total Population 15 Years Old and Over
) 1,777.63 | 1,771.05 | 1,784.17 | 1,777.62 | 1,777.62
(in Thousand)
Labor Force Participation Rate (%) 59.28 65.34 63.44 61.41 62.37
Employment Rate (%) 94.16 95.93 95.17 95.36 95.15
Unemployment Rate (%) 5.84 4.07 4.83 4.64 4.85
Underemployment Rate (%) 20.21 19.22 17.55 16.54 18.38
Source: PSA

*Average of January-October 2019



Table3. LaborForceParticipation EmploymentJynemploymerand UnderemploymeriRates,

Caragd&egion2020
Indicator 2020
Jan ‘ Apr Jul Oct Ave*
Total Population 15 Years Old and Over 1,805.0
. 1,798.37 | 1,806.01 | 1,808.50 1,807.28
(in Thousand) 4
Labor Force Participation Rate (%) 64.77 56.96 68.63 63.81 63.54
Employment Rate (%) 95.60 87.65 93.31 92.39 92.24
Unemployment Rate (%) 4.40 12.35 6.69 7.61 7.76
Underemployment Rate (%) 27.43 32.24 17.10 17.02 23.45

Source: PSA
*Average of January-October 2020

The average employment rate in the Region declined to 92.24 percent in 2020 compared to the
95.17 percent in 2019. Unemployment, on the other hand, increased from 4.85 percent in 2019
to 7.76 percent in 2020. Underemployment, which refers to the employed persons who express
to have additional hours of work in their present job or an additional job, or have a new job
with longer working hours, also rose to 23.45 percent in 2020 compared to the 18.38 percent
underemployment rate reported in 2019. It can be noted that labor and employment
performance registered the highest decline in the second quarter, which was the onset of the
pandemic wherein the country was put to strict quarantine.

The employment, unemployment, and underemployment rates reported in 2020 fell short of
the Plan target range of 96 to 96.20 percent employment rate, four (4) to 3.80 percent
unemployment rate, and 23 to 21 percent underemployment rate.

The increase in unemployment and underemployment is due to the temporary/permanent
closure of business establishments, limited business operations, shorter working hours with
lesser compensation, retrenchment of employees, and non-hiring of many industries as part of
the measures employed to mitigate further business loses due to the pandemic.
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Figure2. Volumeof FisheryProductionCaraga&Region2019-2020
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